
  

MBFM 3005 

M.B.A. DEGREE EXAMINATION, JANUARY 2021. 

Third Semester 

Finance 

MANAGEMENT ACCOUNTING 

Time : Three hours Maximum : 100 marks 

PART A — (5 × 6 = 30 marks) 
Answer any FIVE questions. 

All questions carry equal marks. 

1. State the objectives of cost accounting. 

2. Define Management Accounting. 

3. Write the elements of Budgets. 

4. Explain the classification of budgets. 

5. Write the formula to find Labour Cost Variance. 

6. A company is manufacturing products X. It 
supplies you the following information : 

Particulars X 
 (Rs.’) 
Direct Materials 2,500 
Direct Labour 3,000 
Variable Overheads 2,000 
Sales 10,000 

 Total fixed overheads 3000 
 Prepare a marginal cost statement and determine 

profit and loss. 
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7. Calculate contribution and profit from the 
following details : 

 Sales   Rs. 12,000 

 Variable Cost  Rs. 7,000 

 Fixed cost   Rs. 4,000 

8. Define fund flow statement and distinguish 
between fund flow and cash flow statement. 

PART B — (5 × 10 = 50 marks) 
Answer any FIVE questions. 

All questions carry equal marks. 

9. Explain the limitations of Financial Accounting. 

10. X Ltd. an Indian company, sells computer CPU to 
its 100 per cent subsidiary Y Ltd. in United States 
@ $ 50 per piece. X Ltd. also sells its computer 
CPU to another company Z Ltd. in United States 
@ $ 90 per piece. Total income of X Ltd for the 
assessment year 2012-13 is 12,00,000 which 
includes sales made for 100 computer CPU @ $ 50 
to Y Ltd. Compute the arm’s length price and 
taxable income of X Ltd. The rate of one dollar 
may be assumed to be equivalent to 47. 

11. In a manufacturing concern, the standard time 
fixed for month is 8,000 hours. A standard wage 
rate of 2.25 per hour has been fixed. During one 
month, 50 workers were employed and average 
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working days in a month are 25. A worker works 
for 7 hours in a day. Total wage bill of the month 
amounts to 21,875. There was a stoppage of work 
due to power failure (idle time) for 100 hours. 
Calculate various labour variances. 

12. Differentiate between Absorption Costing and 
Marginal Costing. 

13. From the following data calculate  
 (a) P/V Ratio  
 (b) Variable Cost and  
 (c) Profit 

 Rs. 

Sales  80,000 

Fixed expenses  15,000 

Breakeven point  50,000 

14. From the following balance sheet of XYZ Ltd. 
calculate return on capital employed. 

Liabilities  Rs. Assets Rs. 
Share capital (100 each) 10,00,000 Fixed assets 11,00,000 
Reserves and surplus  1,50,000 Current assets  6,10,000 
10% debentures 4,00,000   
Sundry creditors  1,60,000   
 17,10,000  17,10,000 

 Additional Information : 

 Net operating profit before tax is 3,40,000. Assume 
tax rate 40%. 
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15. Explain the Importance of Funds Flow Statement. 

16. From the following balances, you are required to 
calculate cash from operations : 

Particulars Dec 
1997 

Dec 
1998 

Debtors 50,000 47,000 
Bills Receivable 10,000 12,500 
Creditors 20,000 25,000 
Bills Payable 8,000 6,000 
Outstanding Expenses 1,000 1,200 
Prepaid Expenses 800 700 
Accrued Income 600 750 
Income received in 
Advance 

300 250 

Profit made during the 
year 

- 1,30,000 

PART C — (1 × 20 = 20 marks) 
Compulsory Question. 

17. Explain the different types of reports submitted to 
the management of an organization. 

——————— 
































